
	
 Since taking office, Governor Corbett has criticized local school boards for wasting money and has touted 
charter and private schools as the answer to public education.  What follows are just some of the many articles that 
have appeared in papers around the state regarding what has been happening with charter schools in Pennsylvania. 
You can draw your own conclusions.    General McLane loses at least a quarter of a million tax dollars each year to 
charter schools throughout Pennsylvania.  If you would like the links to the full articles, you can download a more 
comprehensive collection from our website.

Auditor General Jack Wagner Again Urges General Assembly to Fix Flawed Charter School Funding 
Formula
Press Release HARRISBURG, Pa., Dec. 6, 2011 – Auditor General Jack Wagner today urged the General Assembly 
to fix an oversight in an education reform bill that recently passed the Senate to address the flawed charter school 
funding formula, which, he said, is costing taxpayers hundreds of millions of dollars.  “Money is being spent 
without a clear idea of what it actually costs to educate a child, resulting in a system that is unfair to school districts, 
charter and cyber charter schools, and most importantly, taxpayers,” Wagner said. “The charter school funding 
formula must be fixed before the General Assembly considers spending more money on alternative forms of 
education.”

Pa. must revisit funding of charters
Inquirer Editorial Posted: Mon, Jul. 2, 2012, 3:00 AM
A new report on the expense of charter and cyber schools provides more proof that Pennsylvania needs to change its 
flawed formula to fund them.
In doing so, State Auditor General Jack Wagner believes taxpayers could save at least $365 million annually if 
lawmakers revise the outdated 1997 charter school law, fix a funding inequity, and provide more oversight to prevent 
mismanagement.

NY Times Graphic: Lagging in Performance: Pennsylvania Online Schools
Pennsylvania was one of the first states to allow full-time online schools and it now has the third-largest enrollment 
in such schools. Education costs per student in online schools are lower than in traditional schools, which have 
significant overhead costs. But test scores at online schools lag.

Profits and Questions at Online Charter Schools
New York Times By STEPHANIE SAUL, Published: December 12, 2011
By almost every educational measure, the Agora Cyber Charter School is failing.
Nearly 60 percent of its students are behind grade level in math. Nearly 50 percent trail in reading. A third do not 
graduate on time. And hundreds of children, from kindergartners to seniors, withdraw within months after they 
enroll.
By Wall Street standards, though, Agora is a remarkable success that has helped enrich K12 Inc., the publicly traded 
company that manages the school. And the entire enterprise is paid for by taxpayers.

K12 Inc. chief executive Ron Packard paid $5 million compensation package in 2011
Washington Post By Emma Brown
Ronald J. Packard, the chief executive of Herndon-based education company K12 Inc., earned a total compensation 
package worth $5 million in fiscal 2011, according to an amended annual report filed Thursday with the Securities 
and Exchange Commission.

Charles Zogby, PA's Budget Secretary and Former Secretary of Education under Governor Ridge, served as 
K12's Senior Vice President of Education and Policy prior to being recruited to serve in the Corbett 
Administration.
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“According to disclosures reported in Business Week, Pennsylvania’s Agora Cyber Charter School—K12 Inc.’s 
online school generated $31.6 million for K12 Inc. in the past academic year."

 Charter school should reveal deal, court says
February 17, 2006|By Dan Hardy INQUIRER STAFF WRITER
The management contract between the Chester Community Charter School and a for-profit charter-management 
company headed by Main Line lawyer and businessman Vahan H. Gureghian should be made public, Commonwealth 
Court has ruled.   In its ruling, the court said Pennsylvania's charter school law makes clear "that charter schools are 
generally governed by statutes applicable to public schools," including the Right to Know Law.

The school has asked the court to reconsider.  . .Gureghian has refused to release the documents, arguing that his 
company, Charter School Management Inc., is private and not subject to the Right to Know Law. He also claimed the 
management agreement was the subject of a confidentiality agreement that predated passage of the Right to Know law.

Based on other public documents, The Inquirer revealed last August that since 1999, the charter school had paid 
Gureghian's company about $10 million in tax money to manage the 1,650-student school, and an additional $5 million 
in rent. 

Philadelphia Magazine by Jason Fagone.
"The way Gureghian's charter school in Chester works, the school itself is public. It receives taxpayer money. But a 
private, for-profit company—Gureghian's Charter School Management Inc.—manages the school's finances. It owns 
the buildings, leases them to the school, pays the teachers and, according to a 2008 report by the Inquirer, has 
collected $60.6 million in public funds since the school was started in 1999.  Gureghian wanted to make sure the bill 
(SB 904) would exempt charter-school management organizations like CSMI from state sunshine laws. 

Two-thirds of members have financial ties to campaign
Sunday, December 19, 2010
By Tracie Mauriello, Post-Gazette Harrisburg Bureau
"The transition team member who provided the most to Mr. Corbett -- $334,286 over the past three years -- was 
Vahan Gureghian, a Gladwyne lawyer who operates the state's largest charter school and owns a billboard company.
Mr. Gureghian was tapped to serve on the education committee and to lead the 27-member transportation 
committee, along with two former PennDOT administrators."

CHARTER SCHOOLS: A School For Scandal?
August 3, 2012 Posted by: editor @pr
Philadelphia Public Record BY TONY WEST/ Last week the FBI charged one of the pioneers of the charter-school 
movement, June Hairston Brown, and four colleagues with defrauding $6.5 million from three Philadelphia schools 
she had founded: Agora Cyber Charter School, Planet Abacus Charter School and Laboratory Charter School of 
Communication & Language – all taxpayers’ money.

Philly charter school founder gets 2-year term for fraud/July 13, 2012
By Martha Woodall INQUIRER STAFF WRITER
A former board president and founder of a Northwest Philadelphia charter school was sentenced in federal court 
today to 2 years in prison for stealing $522,000 in taxpayer money to prop up a restaurant, a health-food store, and a 
private school he controlled, and for other business and personal expenses.
In April, shortly before he was scheduled to go to trial, Hugh C. Clark, pleaded guilty to all 28 criminal counts 
related to his role in a scheme to drain funds from the New Media Technology Charter School.

How Online Learning Companies Bought America's Schools
The Nation by Lee Fang  November 16, 2011
Standing at the lectern of Arizona State University’s SkySong conference center in April, investment banker Michael 
Moe exuded confidence as he kicked off his second annual confab of education startup companies and venture 
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capitalists. A press packet cited reports that rapid changes in education could unlock “immense potential for 
entrepreneurs.” “This education issue,” Moe declared, “there’s not a bigger problem or bigger opportunity in my 
estimation.”
Moe has worked for almost fifteen years at converting the K-12 education system into a cash cow for Wall Street. 

Cyber-school empire under attack
Beaver County educator fighting grand juries, suits and legislators
March 18, 2007 By Jonathan D. Silver / Pittsburgh Post-Gazette
In the past seven years, Nicholas Trombetta has climbed from small-town Beaver County school administrator to the 
head of a sprawling educational network fueled by millions of taxpayer dollars.  Now this onetime wrestling coach 
finds himself grappling with a ring of powerful opponents -- from law enforcement agencies to the state Legislature 
to litigators -- who are imperiling the empire he built from scratch.
Detractors claim Dr. Trombetta has misused the public's money and engaged in a range of questionable business 
practices at his booming Pennsylvania Cyber Charter School and affiliated entities. Those include the Lincoln Park 
Performing Arts Center, a $23.5 million jewel that sits across from Dr. Trombetta's office on the main drag of 
Midland, population 3,000.
Although it is not clear exactly what state Attorney General Tom Corbett Jr. is investigating, a statewide grand jury 
whose term recently ended heard testimony over several months about alleged financial shenanigans within Dr. 
Trombetta's network. 
Note:  The 2007 grand jury investigation under then Attorney General Corbett did not result in any action.
  
Millions flow to Beaver County-based PA Cyber School's spinoffs
July 15, 2012 12:04 am
By Rich Lord and Eleanor Chute / Pittsburgh Post-Gazette
The Beaver County-based Pennsylvania Cyber Charter School, which was searched by federal agents Thursday, 
pays tens of millions of dollars a year to a network of nonprofit and for-profit companies run by former executives of 
the state's largest online public school.
The relationships between the school and those businesses were a concern to former Gov. Ed Rendell's 
administration, which late in its tenure asked PA Cyber for better accounting of its payments to spin-off entities. 
Gov. Tom Corbett's Department of Education, though, opted early on to let the relationships continue without 
heightened accountability.

Pa. cyberschool that once educated Santorum's kids now tied to FBI probe
Philadelphia Daily News Attytood Blog by Will Bunch MONDAY, JULY 16, 2012
If you're a political junkie, you've probably heard of the Pennsylvania Cyber Charter School. It figured prominently 
in a scandal that helped end the Senate career of Pennsylvania's Rick Santorum. It was the thriving online learning 
center -- launched in a foundering ex-steel town on the Ohio border called Midland, Pa. -- that was taking $38,000 a 
year from taxpayers in the blue-collar Pittsburgh suburb of Penn Hills for the home-schooling of five of Santorum's 
kids, who lived two states away in an affluent Virginia suburb.

Corbett already eyeing bills for the fall session
July 04, 2012|By Angela Couloumbis and Michael Macagnone, Inquirer Harrisburg Bureau
HARRISBURG - The last few weeks of grueling negotiations over a state budget may be over, but Gov. Corbett 
already has his eye on the legislature's fall session to move bills that did not survive the budget crunch.
Topping that list, Corbett said Tuesday: changes in the way charter schools are regulated.  . . .   He wanted to create 
a state commission to authorize new charters, taking that power from school boards
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